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Motivation and argument

•Appreciate opportunity by CEPII. Honoured  to 
share platform with Prof. Jaffrelot. 

•Have assumed that interest of audience in India’s 
course is both commercial and strategic.

•Key question addressed is India’s political and 
economic resilience in the face of profound 
domestic, global uncertainty. This will shape its 
global engagement, including with France/EU. 
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Main messages

• COVID measures hit an already weak economy.

• Recent data on economic activity, medical fronts encouraging, but 
‘scarring’ from pandemic (labour market, small enterprises, banking) 
will persist. 

• Government response has been conservative. Feb 1 budget may change 
stance. 

• Need first to recover lost ground, then to return to a high growth path. 

• Pandemic, border troubles with China have intensified and formalised 
shift toward economic nationalism, self-reliance. 

• Engagement with Europe likely to intensify. 
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The pandemic
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Source: Subramanian and Felman
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Source: https://blogs.imf.org/2020/07/10/fiscal-policies-for-a-transformed-world/

https://blogs.imf.org/2020/07/10/fiscal-policies-for-a-transformed-world/
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Outlook

•Comparators

• ‘Les trentes glorieuses’

• Growth, poverty, inequality, human development

•Shocks and resilience

•Running sores: informality, corruption 

•Polarisation and  consensus

•Dogs that didn’t bark 
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Source: https://www.imf.org/en/Countries/IND

https://www.imf.org/en/Countries/IND


Source: https://www.imf.org/en/News/Articles/2019/12/12/na121219-more-fiscal-transparency-would-mean-better-

economic-policy-in-india

https://www.imf.org/en/News/Articles/2019/12/12/na121219-more-fiscal-transparency-would-mean-better-economic-policy-in-india
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India’s global engagement

• Modi win in 2019 despite sharply slowing economy. 
• Hit first by policy response to COVID, then bloodshed 
on the border with China after four decades.

• Multiple shocks have led Modi to articulate a doctrine 
of ‘self-reliance’ to balance earlier commitment to 
market-driven outcomes.

• Still work in progress. Will have both domestic and 
cross-border consequences. 
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India - EU member states trade – Top 5 trade partners 

Exporter partner Partner share (%) Import partner 

Partner share 

(%)

United Kingdom 3.0 Germany 2.7

Germany 2.8 Belgium 1.9

Belgium 2.1 United Kingdom 1.4

Italy 1.7 Italy 1.0

France 1.6 France 0.7

Source: Source: World Bank World Integrated Trade 

Solution (2019) 



India and China converging on trade share 

India and China converging on export share

Source: World Bank World Development Indicators (2019)

0

5

10

15

20

25

30

35

40

Exports as share of GDP in China and India, 1992 - 2018 

China India



de deficit politically sensitive

Widening trade deficit politically sensitive 

Source: World Trade Organization Statistical Database 

(2019) 
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Offensive interest in services trade 

Offensive interest in services trade

Source: World Trade Organization Statistical Database 

(2019) 
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Diplomacy, autonomy, economic 
security

Issues and theatres: US, China, 
Europe. 

India and the G20
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Main messages

• COVID measures hit an already weak economy.

• Recent data on economic activity, medical fronts encouraging, but 
‘scarring’ from pandemic (labour market, small enterprises, banking) 
will persist. 

• Government response has been conservative. Feb 1 budget may change 
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• Need first to recover lost ground, then to return to a high growth path. 
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